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MEMORANDUM FOR Op-20. 


"Subj: ComNavGroupChina Annual Report of Section Six - SAGO. 


Ref : (a) My Secret memo dated 2k, Feb 193. 
(b) Cominch Top Secret Ser 001792 dated 19 une 19h. 


Encl: (A) Copy of Top Secret Subj Rpt, datdd 2 Jan 195, 
(B) My Top Secret memo dated 9 Nov 19h. 
’ (Cc) My Top Secret memo dated 2 Jan 195. 
(D) Cominch Top Secret Disp 281)3l) of Dec 19h). 


1. The subject report represents a complete reversal in regard’ 
to U.S. Naval R.I. activities in China, Particular attention is 
invited to paragraph 7(b) (2), page 8, which, except for the last 
sentence, is in striking accord with the views expressed in 

- paragraphs 3 and of enclosure (B). 


2, As for the accomplishments of the effort, we have little to 
show of a practical nature, We have never been able to verify 
the claims concerning the valuable intelligence produced, It is 
hoped they are true in view of the expense, effort, and loss of 
life which this expedition has entailed. 


3. We are in full accord with Commodore Miles! recommendations 
for the future, except for certain points: 


(1) We need only three to five HF D/F stations in China to- 
augment our Pacific net, 


(2) The Chinese should under no circumstances be permitted. 
to work in ay unit producing intelligence for the U.S, 
Navy or Army. We have much conclusive evidence to prove 
that: 


(a) There are Japanese informers in all Chinese circles 
from the Lowest to the highest. 


(bo) The Japanese are regularly reading Chinese secret 
communications, 


(c) Japanese are working in Chinese R,I. organizations. 


(d) Important military information is filtering back from 
China to the Japanese high comma, 


= 


(3) We should not work on Japanese Army intercepts for 
the following reasons: 


(a) It is contrary to our agreement with the Army. 


(b) It is contrary to the allocation directive of the 
President and the Joint Chiefs of Staff. 


(c) It will jeopardize the Army's work. 


(d) We would object to similar action on the Army's 
part in a reverse situation. 


(e) We have no training or background in this field. 


(4) We cannot set up any small section in Op-20-G to work 
on Japanese Army traffic to assist the SACO unit be- 
cause: 


(a) It would be contrary to the President's allocation 
directive. 


(b) A small section would serve no useful purpose. 


(c) Anything larger would seriously interfere with our 
legitimate responsibilities. 


(5) We are in no position to supply the large number of 
personnel reqiested by ComNavGroupChina for training 
the Chinese in military communications because: 


(a) We are suffering severely from a shortage in our 
‘own organization. 


(b) Our peramnel are not acquainted with Japanese 
military communications and would require con- 
siderable training to make them useful. 


h. The special interest of the Chinese in military, as opposed 
to naval, ciphers was pointed out in reference (a) and commented 
upon as follows: 


NTf it (the R.I. unit in China) is for the purpose of assisting 

the Chinese in establishing a radio intelligence organization, 

the Chinese would benefit more by having a military rather than 

a naval unit to assist them. It is strongly recommended, therefore, 
that if this project is essential to the success of our general 
effort in China, the Army be urged to undertake it and that arrange- 
ments be made for the Navy to maintain a small unit in ollaboration 
with the Army to obtain such benefit as is possible under the 


circumstances," 
oO 


~o~ 


I strongly urge that this recommendation be given reconsideration, 
Only by such an arrangement can our interests and those of the U.S. 
Army be safeguarded. 


5, At the last meeting of ANCICC I suggested that the U.S, Army 
and Navy units at Kunming, which are not functioning as part of 
the SACO activity, be joined together and linked in with the RAG- 
FOR unit on Guam. Only by utilizing the D/F stations in China, 
as proposed in enclosure (D), and by joining forces with the U.5, 
Army can we hope to make our R.I. effort in China of any value to 
the U.S. Navy. 


6. ComNavGroupChina, after months of trial, has ineffect finally 
agreed with reference (a). It is believed that we should act upon 
his recommendations, except for those pointed out in paragraph 3 
above, and clean up this situation without further delay. It is 
probable that the Navy's job in the Pacific will be completed be- 
fore the U.S. Army's. At that time we should have personnel and 
facilities available for aiding the Chinese and the qestion can 
then be reconsidered, if necessary. 


7, As for ComNav Group's remarks that certain changes in his pol- 
icies are being discussed between FRUCHI and Ops20-G without his 
advice or without advising him, I know of no such discussions which 
have been made without informing him or his representative under 
Cominch. In this connection it may be well to invite attention 

to the fact that responsibility for control of all C.I. activities. 
is vested in Op-20-G by reference (b) and there does not appear to 
be any reason why these activities in China, aside from the SACO 
group, should be an exception, 


/s/ J. N. WENGER 
Op-20-G. 


